






In today’s market, risk management is more important than ever, and trading volatility directly

provides an efficient and effective way to manage risk. By trading with market volatility —

instead of against it — VolContracts offer market participants an opportunity to profit 

from the one market constant: change. VolContracts will provide 

traders with an instrument to hedge against, invest in, or speculate 

on, the realized volatility of a myriad of underlying assets. ™

The first centrally cleared, standardized, and transparent listed 

futures contracts on realized volatility. For more info, please visit volx.us.

™
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CME Group: global view

As challenging as 2010 was, exchanges made good use of it by 
preparing themselves for the coming year. Here’s a snapshot of what’s 
on the way for the top exchanges. By Chris McMahon

Gearing up for a 
whole new game

“What factors make for a good trading access platform? The markets have seen rapid change over the past few years 
and ICAP has been at the forefront in adapting to those changes. As a world leader in OTC products, ICAP has moved 
aggressively into exchange-traded futures and options markets as these products move closer towards fungibility. 

“ICAP Futures is unique in the market in that it works side by side with OTC teams to get the best overall view of the 
global market for its clients. ICAP’s presence in both listed and OTC execution provides insight not available with other 
broker/dealers. ICAP’s use of technology ensures its clients have access to the top-line exchange-based execution 
platforms and the premier voice/electronic brokers in the world.

“It sees value for its clients in putting multi-asset class OTC products into the same execution platforms as futures 
and listed options. Distribution is a new value in the platform space where the ability to deploy market access for 
futures in the same channel as other key price data present on many trading desks has created an opportunity 
for a new entrant. ICAP has substantial distribution of its own and it plans to use these channels to deliver a combination 
of related services for its clients.

“ICAP Futures offers global execution on all exchange markets, multi-counterparty clearing arrangements, bundled 
direct market access and 24-hour trading capability.”

Doug Rhoten, chief executive offi cer of ICAP Americas
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Eurex: safety, integrity, innovation  
and efficiency

NYSE LIFFE US: disruptive innovation 
through partnerships

“Markets are efficient: 
liquidity will only 
move if you create a 
compelling economic 
reason for it to relocate”
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ICE: fast growth 

“It has been another good year for IDEM, the Italian derivatives market on Borsa Italiana, which is part of the LSE Group. 
In 2010, the market traded a record 44.2 million standard contracts, corresponding to over €3.4 billion per day. The 
IDEX, Borsa Italiana’s power derivatives segment, was also very active with over 15 TWh traded.

 “In November 2010, IDEM migrated to TMX’s automated derivative trading system SOLA. The new SOLA® technology 
offers high levels of performance and capacity, as well as new functionalities which, together with its scalability and 
fl exibility, will enable the development of new products and drive volume growth. Among the most important benefi ts 
for customers are the speed and effi ciency offered by the new system.

“We are expanding across the product range and are providing a more integrated offering for clients. At the start 
of 2010 we launched futures on the FTSE MIB dividend index and, driven by customer demand, we listed International 
stock futures for the fi rst time in December 2010. 

“We have enjoyed substantial interest from the international trading community (half of the volumes are from outside 
Italy), plus a more diverse client base both nationally and internationally.”

Nicolas Bertrand, head of equity and derivatives, LSE Group
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CME Group 

For every exchange, co-location is a major part of the business, writes 
Chris McMahon. Here’s how the top exchanges are using co-location and 
proximity services differently to handle the demands of the market 

Co-location, 
location, location

Eurex
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ICE

NYSE Euronext

“Our technology enables them to make 
decisions in milliseconds to trade across 
multiple platforms at the same time”
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Interest-rate 
battle becomes 
interesting

Things are hotting up in the interest-rate arena with some serious  
contenders arriving to challenge CME, which, up until now, has held  
a monopoly on these products. By Christine Marie Nielsen
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In the 1990s, every exchange seemed to be signing so-called 
memorandums of understanding that promised linkages and partnerships 
that would benefit both markets. While most never did amount to much, 
today’s partnerships are very real and play a key part for exchanges  
looking to expand, writes Christine Marie Nielsen 

Spreading  
their wings

A
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Technology and local know-how

Boots on the ground

Understanding 
cultural 
sensitivities 
can be helpful

The impact of the global fi nancial turmoil on the MICEX derivatives market has been felt in the currency futures segment. An average 
daily volume of USD/RUB futures surged to $750m in August 2008, with record fi gures on 16 August 2008 ($2bn). Open positions hit $9bn 
in the same month. Since November 2008, volumes and interest in open positions began to drop rapidly. The USD/RUB futures trading at 
MICEX hasn’t recovered yet, but it is expected to grow over the next year.

By contrast, futures on single stocks and the MICEX Index rocketed in 2010, with an average daily volume of RUB5bn in September 2010. 
From the end of 2009, trading volumes increased by a factor of 11 in MICEX Index futures and by nine in SSF. Open interest has soared by 
factors of 14 and 32, respectively. As a result, MICEX’s share of the domestic derivatives market increased from 1.3 to 6.4 per cent in Index 
futures and from 0.3 to 9.6 per cent in SSF.

MICEX has set regular market-making programmes and is going to work with new market participants, such as domestic investment and 
mutual funds. MICEX supports clients by keeping commission rates low. In 2010, MICEX introduced a central counterparty for derivatives 
and granted the opportunity for participants to put collateral in foreign currency (USD, EUR). In 2011, MICEX plans to expand its derivatives 
market by launching options market and promoting interest rates futures.

Alexander Ageev, director for non-resident clients RM, MICEX
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Kospi’s move into the international trading arena last year is a major boost 
for members looking to trade and clear Kospi 200 options during European 
and North American trading hours. By Christine Marie Nielsen

Kospi goes 
global

In 2010, 3.5 billion Kospi 
200 options traded at 
the KRX, up from 2.9 
billion the previous year



TAILOR MADE DERIVATIVES ™

If your portfolio requires features the standardised derivatives market 
can’t offer, Tailor Made Contracts (TMCs) traded at Oslo Connect are 
the answer.

TMCs are traded alongside the standardised derivatives market of Oslo 
Børs at the authorized market place Oslo Connect. Clearing of tailor 
made derivatives is done by Oslo Clearing and is flexible in terms of 
underlying security, expiration date, anonymity, strike price, American 
or European style (options) etc. A non-clearing contract administration 
service is also available.

TMCs traded at Oslo Connect provide you with the advantages 
of clearing, electronic registration, corporate actions surveillance, 
recalculation handling, cross margins between standardised contracts 
and TMC, security lending and a legal framework. 

In short, TMCs combine the flexibility and anonymity of the OTC market 
with the security and efficiency of the standardised market.

For more information: derivatives@oslobors.no  or tel: +47 22 34 18 30



Oslo Børs ASA was founded in 1819 and offers the only regulated markets 
for securities trading in Norway today. The marketplace Oslo Børs is  
constantly bringing domestic and international investors together with 
world class issuers in a fully regulated environment.

Investor protection and market surveillance combined with attractive 
products are at the heart of our dedication to offer quality markets to our 
users. Oslo Børs offers a full product range including equities, derivatives 
and fixed income instruments.
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Exchanges continued adding to their commodities businesses in  
2010, and are positioning themselves to meet the changing regional  
and global commodities landscape, writes Rachel Koning-Beals

Appetite for 
commodities 
grows
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Asia power

How did your WTI contracts fare over 2010? 
As the energy market continued to grow in 2010, the global oil industry used our WTI contracts in record-breaking 
numbers. Last year, total WTI futures and options volume set a new record of more than 214 million contracts, up 
more than 20 per cent from 2009 volume. 

How do you account for these results?
Ultimately, we believe it’s a refl ection of the product’s role as an important global benchmark. At the same time, 
volume in energy futures is rising overall at a rapid pace, a refl ection of the market’s need for instruments to hedge 
commercial and fi nancial risk.

Why is WTI still an important benchmark for crude oil?
WTI is the world’s most actively traded energy product – the global energy marketplace trades more WTI than any 
other crude oil contracts combined on all other exchanges. It is the largest, most liquid and most transparent, which 
is why it continues to be an important global benchmark. 

What are the prospects for 2011?
We’ve seen signifi cant WTI growth so far in 2011, with year-to-date volume up 56 per cent from levels a year ago. 
Our WTI futures and options volume has averaged more than 1.1 million contracts a day during the month of 
January, making WTI the market leader by a very wide margin. We anticipate strong, continued growth in our WTI 
futures and options contracts, both of which recently achieved record volume levels, in 2011 – 1.5 million WTI futures 
(28 January 2010) and 294,000 WTI options (31 January 2011).

Joe Raia, managing director, energy & metals products, CME Group

Green patch
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The precious metal has always represented portable wealth and a 
measure of value, but now it seems likely that it could extend its appeal 
and become a mainstream asset class. By Chris McMahon

The golden child

Gold has maintained  
its allure among fans  
of hard assets
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Unparalleled
liquidity

More than two thirds* of global non-ferrous

trading is conducted on the London Metal

Exchange (LME) – that’s $11. 2 trillion, 

2.7 billion tonnes and 119 million lots in 

the last 12 months.

Investors value the LME as a vibrant futures

exchange but also for its close links to industry.

The possibility of physical delivery via the 

world-wide network of LME-approved

warehouses make it the perfect hedging 

venue for industry… and investors in metal

know that the LME price is real.

It is the combination of the two types of

participant, industry and investor, that creates

unparalleled liquidity and opportunity on an

exchange that is used the world over as the

benchmark for base metals.

And with access via 24-hour telephone trading,

open outcry and electronic trading platforms

the opportunities to conduct business and

transfer or take on risk are endless.

We should know, it’s what we have been 

doing for over 130 years.

Setting the Global Standard
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BATS Options 
Total market share: 2009 N/A; 2010 0.64% 

The US equity options exchange arena is as competitive as it gets,  
and 2010 saw yet another exchange entering into the battle.  
Mark Longo reports

Heated 
exchanges

CBOE 
Total market share: 2009 31.4%; 2010 28.6% 

International Securities Exchange (ISE) 
Total market share: 2009 26.58%; 2010 19.11%

Some in the industry 
are wondering just how 
many options markets 
the US can support 
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Boston Options Exchange (BOX)
Total market share: 2009 3.81%; 2010 2.35%

Philadelphia Stock Exchange (PHLX) 
Total market share: 2009 16.79%; 2010 21.72% 

NASDAQ Options Market (NOM)
Total market share: 2009 2.88%; 2010 3.67%

NYSE Arca Options 
Total market share: 2009 11.66%; 2010 12.52%

AMEX
Total market share: 2009 6.87%; 2010 11.29%

CBOE
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It wasn’t a great 2010 for European options markets, and the market  
could be in for some more fragmentation in 2011. That may be just what  
is needed, writes Tom Osborn

European 
options: déjà vu 
all over again?

The leaders
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Once all the results are in, Eurex’s  
market share should be around 50 per cent 
of all European options

The others
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Volatility, an area that many consider an asset class in itself, is seeing volume 
growth and a host of new competition, writes Rachel Koning-Beals

Volatility is 
jumping

“When we created The Volatility Exchange and the world’s fi rst listed instruments on realised volatility, we knew we were fi lling a big void in 
the marketplace. 

“I fi led for a patent on the concept over a decade ago and received it in 2008. The following year, I formed VolX® with an innovative 
group of futures and securities industry veterans. Since then, we’ve visited hundreds of market professionals worldwide to present our concept 
and gain valuable feedback on its applicability. Some told us this could be a game-changer in portfolio diversifi cation and risk control.

“We designed VolContracts™ – standardised instruments based on the interday realised volatility of underlying assets – for market 
participants seeking cost-effective, advanced risk-management and trading vehicles in a regulated, transparent environment. CME Group 
recognised the value of our concept and entered into a licensing arrangement with us to list FX VolContracts in February 2011. 

“We envision VolContracts extending to a broad range of asset classes, and we plan to fi le with the CFTC to be a Designated Contract 
Market. We also will partner with established marketplaces globally, and as an exchange will outsource our trading execution, clearing, 
compliance and surveillance functions. 

“VolContracts will be available in one-, three- and 12-month durations and will expire to the actual close-to-close volatility displayed by 
the asset, as calculated by the Vol Formula. The VolX Realized Volatility Indices can also help to guide trading decisions.

“The market has been clamouring for a new approach to managing and investing in volatility, and we believe we have the answer.”

Robert Krause, chairman & CEO, The Volatility Exchange (VolX®)
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The term ‘emerging markets’ is so passé. Brazil, Russia, India and China  
have grown up a bit and now appear poised to be called mainstream, 
writes Christine Marie Nielsen  

BRIC by BRIC
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Reaping the benefits
The newest frontiers

Turkey and Bulgaria  
are starting to garner 
some interest from 
foreign investors
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After having pioneered Asian time-zone developments in recent decades, 
the island state of Singapore is looking to continue that tradition – and then 
some – in 2011, writes David Setters

Singapore’s gate 
is wide open
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Let’s get together

The other guys

‘Reach’ aims to create 
the world’s fastest  
and lowest-latency 
trading engine
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Dubai Mercantile Exchange (DME) is grabbing every opportunity to capitilise 
on emerging markets and new products, says Rachel Koning-Beals

Dubai grabs 
global attention

“NASDAQ OMX Commodities will continue to promote transparency and security in power and carbon markets. A transparent market 
means that a high number of participants have access to independent prices, and there is suffi cient liquidity for anyone to enter the 
market and trade at a given price. 

“In 2008, the Power Traders Forum (PTF) selected NASDAQ OMX Commodities and Nord Pool Spot to provide market and clearing services 
for the UK wholesale power market. The physical market and the cash-settled futures market, which opened in January this year, need 
suffi ciently low barriers to entry to encourage participation from smaller players. 

“For smaller players, an uncleared OTC market (which the UK power market traditionally has been) can be perceived as too costly to 
enter. We offer a cleared solution with one CCP, which is a key part in risk management. A standardised market with rulebook and market 
surveillance capabilities is the preferred way towards transparency in the UK power market.”

“The launch of the cash-settled power futures market, based on the N2EX day-ahead auction reference price, is a major milestone for 
NASDAQ OMX Commodities. The products will be listed on the Nordic power exchange NASDAQ OMX Commodities Europe. 

“In 2010, we invested a lot of resources in our carbon market. We introduced industry-standard futures and options, extended opening 
hours and listed CER spot contracts for trading and clearing. 

“In addition to these initiatives, we also introduced Inter Commodity Spread Credits. The ICSC solution extends capital benefi ts to members 
and clients in terms of margin offsets between our carbon instruments and other instruments cleared by NASDAQ OMX Commodities.”

Geir Reigstad, head of NASDAQ OMX Commodities
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Among emerging markets, the BRIC countries get all the attention these 
days. But where else should the market be looking for growth in the short to 
medium term? By David Setters

Who’s next?
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World tour

Small steps

Where liquidity 
builds, international 
participants will 
eventually come
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Visit www.idw.org.uk for a complete exhibitor listing. 
Limited sponsorships and exhibit space are still available.

Contact Toni Vitale Chan +1.312.636.2919; tvitale-chan@futuresindustry.org
 or Bernadette Connolly +44 [0]20 7090 1334; connollyb@foa.co.uk

IDX GALA IN AID OF FUTURES FOR KIDS
8 June 2011 •  The Artillery Garden at the HAC

Contact Bernadette Connolly +44 [0]20 7090 1334; connollyb@foa.co.uk






